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THIRTEENTH ANNUAL REPORT OF THE TEACHERS' RETIREMENT
BOARD
To the Honorable Senate and House of Representatives:
In accordance with the provisions of the retirement law, 1,987 teachers who
entered the service of the public schools of Massachusetts for the first time were
enrolled as members of the Retirement Association during the year 1926. There
were also 121 teachers who served in Massachusetts prior to July 1, 1914, who
joined the Retirement Association by paying in full their back assessments with
interest. The net increase in active membership for the year was 726, so that
there are now 17,657 active members, of whom 4,694 are teachers who voluntarily
joined the Association, having served in Massachusetts prior to July 1, 1914 and
12,963 are teachers who were required to join, having entered the service since
that date.
Chapter 263 of the Acts of 1924 permits teachers who served in Massachusetts
prior to July 1, 1914, to accumulate in the Retirement Fund in instalments the
back assessments with interest required for membership and on December 31,
1926, there were 96 teachers paying instalments, their accumulations in the Retire-
ment Fund amounting to $40,181.78.
Each year there has been an increase in the deposits of members, the deposits
for the year 1926 amounting to $1,464,499.93, an increase of $139,573.11 over the
deposits for the preceding year.
Refunds were made during the year to 1,347 teachers who had left the service,
$349,159.73 being paid to these teachers. Payments amounting to $49,738.05
were made to the estates of teachers who died before retirement and $1,645.88 was
paid to the estates of deceased retired members who chose the refund annuity
option.
The income over disbursements amounted to $1,400,748.09. The gross assets
on Dec. 31, 1926, were $9,861,094.02 and the total liabilities were $9,709,739.24,
leaving a surplus of $151,354.78.
Interest at the rate of 4^ per cent was credited to the accounts of the members
on December 31, 1926. The interest credited to the accounts of teachers in active
service amounted to $353,883.92 and $10,446.80 was credited to the accounts of
members who have left the service without withdrawing their contributions.
One hundred thirty-nine teachers retired in 1926. This is the largest number
of retirements in any year and exceeds by 25 the number of retirements in 1925,
The annual retiring allowances of the teachers retired in 1926 amount to $96,370.40,
of which $14,678.20 is annuity derived from the contributions with interest which
these members had to their credit at retirement and the balance is pension payable
from State appropriations. The retirements for the year were as follows: on
account of disability before attaining age sixty, 11; voluntary retirements, ages
sixty to sixty-nine, 83; compulsory retirements at age seventy, 45.
The following table gives statistics relating to the 139 teachers retired in 1926:
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Of the 126 teachers retired during the year at the age of sixty or over with credit
allowance for their service prior to July 1, 1914, 90 received the maximum pension
payable under the retirement law and only 2 received the minimum pension. Ten
of these 126 teachers had served in the public schools of Massachusetts for fifty
years or more.
On December 31, 1926, there were 852 retired teachers living. The annual
retiring allowances of these teachers amount to $492,228.32, of which 1443,723.70
is pension paid from State appropriations and $48,504.62 is annuity.
There are 1,073 members of the Retirement Association who during the year
1927 will be eligible to retire at the age of sixty or over, 42 of whom will be required
to retire at the compulsory age of seventy.
The rate of assessment for the school year beginning July 1, 1926, was fixed by
the Board at 5 per cent of the annual salary of each member, subject to the pro-
vision of the law which requires that the minimum annual assessment shall be $35
and the maximum annual assessment $100. Notice has been given by the Board
of its intention to continue this rate of assessment for the school year beginning
July 1, 1927.
The Board has estimated that the following amounts will be needed for the
fiscal year beginning December 1, 1926:
Pensions for members of the Retirement Association .... 1485,000 00
Reimbursement of cities and towns in accordance with Section 16,
Chapter 32 of the General Laws 126,169 57
Expenses of administration 12,612 00
Total r . . . . $623,781 57
Respectfully' submitted,
PAYSON SMITH, Chairman,
HARRY SMALLEY.
ELIZABETH F. WASSUM.
STATEMENT FOR THE YEAR ENDING DECEMBER 31, 1926, MADE TO
THE INSURANCE COMMISSIONER BY THE SECRETARY OF THE
TEACHERS' RETIREMENT BOARD.
Income,
Members' deposits $1,429,923 80
Deposits of teachers who are accumulating the amount due for
membership 31,442 01
Deposits transferred from State Employees' Retirement Associa-
tion 3,134 12
Deposits and interest used to purchase membership for teachers
who have been accumulating the amount due for membership 5,483 07
Members' deposits and interest used to purchase annuities . . 128,634 29
Interest received on investments (less $17,213 21 accrued interest
paid on securities purchased during the year) .... 386,735 96
Received from Commonwealth
:
For pajntnent of pensions for service prior to July 1,
1914 $368,015 53
For payment of pensions for service subsequent to
July 1, 1914 40,882 75
For reimbursement of cities and towns, ... 108,783 01
For administration expenses ..... 10,778 77
528,460 06
Total income $2,513,813 31
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Disbursements.
Deposits, refunded, including interest, to members withdrawing
from teaching service $349,159 73
Deposits refunded, including interest, to estates of members who
died before retirement 49,738 05
Balance of deposits and interest refunded to estates of deceased
annuitants who elected a refund annuity 1,645 88
Transferred to State Employees' Retirement Association for mem-
bers who entered the State service 3,145 62
Deposits and interest used to purchase membership for teachers
who have been accumulating the amount due for membership 5,483 07
Members' deposits and interest used to purchase annuities . . 128,634 29
Net decrease in book value of securities 5,915 77
Payments to retired members
:
Pensions paid for service prior to July 1, 1914 . $368,015 53
Pensions paid for service subsequent to July 1, 1914 40,882 75
Annuities purchased by members' contributions . 40,882 75
449,781 03
Reimbursement of cities and towns on account of pen-
sions paid to teachers retired subsequent to July 1,
1914:
Boston $106,201 39
Brookline 1,873 32
Wellesley 708 30
108,783 01
Administration expenses for calendar year 1926:
Salaries of employees $9,338 84
Sundry contingent expenses 1,439 93
10,778 77
Total payments $1,113,065 22
Income over disbursements $1,400,748 09
Assets.
Investments, par value (Schedule A) $9,416,960.00; amortized
value $9,636,714 76
Cash 97,662 33
Accrued interest on investments
. 126,716 93
Gross assets $9,861,094 02
Liabilities.
Deposits of members in active service . . . $7,562,467 80
Regular interest credited to same. . . . 1,471,796 98
$9,034,264 78
Deposits of teachers who are accumulating the
amount due for membership $39,084 95
Regular interest credited to same 1,096 83
40,181 78
Deposits of members who have withdrawn from the
service of the public schools without requesting a
refund of the amount to their credit . . . $203,053 09
Regular interest credited to same 45,694 81
248,747 90
Due representatives of deceased members . . . . . . 4,480 53
Annuity reserve 382,064 25
Surplus 151,354 78
Total liabilities $9,861,094.02
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Membership Exhibit.
Membership December 31, 1925 17,681
Voluntary members admitted to Retirement Association during
1926 121
Teachers required by law to become members 1,987
Reinstated 291
Total 20,080
Number deceased during the year 1926 ... 92
Number left service 1,475
Transferred to State Emploj^ees' Retirement Association 4
1,571
Membership December 31, 1926 18,509
I hereby certify that the above statement is a complete and correct exhibit of
the financial condition of the Teachers' Retirement System of the Commonwealth
of Massachusetts on the thirty-first day of December, 1926, to the best of my
knowledge and belief.
CLAYTON L. LENT,
Secretary, Teachers' Retirement Board.
Subscribed and sworn to before me this thirty-first day of January, 1927.
LLOYD A. FOYE,
Notary Public.
STATEMENT FOR THE YEAR ENDING DECEMBER 31, 1926, MADE TO
THE SECRETARY OF THE TEACHERS' RETIREMENT BOARD, IN
COMPLIANCE WITH THE PROVISIONS OF PARAGRAPH 5, SEC-
TION 14, CHAPTER 32 OF THE GENERAL LAWS.
Income.
Received from the secretary of the Teachers' Retirement Board . $1,461,365 81
Transferred from Retirement Fund for State Employees . . 3,134 12
Interest received on investments (less $17,213.21 accrued interest
paid on securities purchased during year) 386,735 96
Premium on securities sold 3,463 99
Total receipts $1,854,699 88
Ledger assets December 31, 1925 8,154,870 16
Total $10,009,570 04
Payments.
Annuities $40,882 75
Balance of deposits and interest refunded to estates of deceased an-
nuitants who elected a refund annuity 1,645 88
Deposits refunded to members withdrawing from the teaching
service and to estates of members who died before retirement . 398,897 78
Transferred to Retirement Fund for State Employees . . . 3,145 62
Premium on securities purchased (less $966.53 discount) . . 50,375 68
Total payments $494,947 71
Balance 19,514,622 33
Assets.
Investments, par value (Schedule A) $9,416,960 00
Cash 97,662 33
Total assets . . . . $9,514,622 33
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I hereby certify that the above is a correct exhibit of the financial condition of
the Teachers' Retirement System of the Commonwealth of Massachusetts on
the thirty-first day of December, 1926.
WM. S. YOUNGMAN,
Treasurer and Receiver General.
Subscribed and sworn to before me this thirteenth day of January, 1927.
ELSIE E. HORMEL,
Notary Public.
Comparative Membership and Financial Statements.
Membership Exhibit.
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Schedule A.
Securities (Bonds and Notes)
.
Schedule A
—
Concluded.
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Missouri, State of . .
Needham, Mass. (Note)
.
New Bedford, Mass.
New Bedford, Mass. .
New London, Conn. .
Newport, R. I. .
Newton, Mass. .
New York, State of .
North Carolina, State of .
Oregon, State of .
Pasadena, Cal.
Pasadena, Cal.
Paterson, N. J. .
Pawtucket, R. I.
Philadelphia, Pa.
Philadelphia, Pa.
.
Pittsburgh, Pa. .
Providence, R. I.
Providence, R. I.
Providence, R. I.
Providence, R. I.
Revere, Mass. (Notes)
St. Louis, Mo.
St. Louis, Mo.
St. Paul, Minn. .
St .Paul, Minn. .
St. Paul, Minn. .
St. Paul, Minn. .
San Diego, Cal. .
San Francisco, Cal.
San Francisco, Cal. .
So. Norwalk, Conn. .
So. Norwalk, Conn.
Swampscott, Mass.
Tacoma, Wash. .
Taunton, Mass. .
Taunton, Mass. .
Tisbury, Mass. .
Toledo, Ohio
Toledo, Ohio
Trenton, N. J. .
U. S. Liberty Bonds
.
U. S. Treasury Certificates
U. S. Treasury Notes.
Wareham Fire Dist. (Notes)
Waterbury, Conn.
Waterbury, Conn.
Westfield, Mass. .
West Springfield, Mass.
Woonsocket, R. I.
Woonsocket, R.I.
Worcester, Mass.
5
4
33^
4H
4
4H
4J^
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5
4J^
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4M
^Vi
4
4H
^V2
W2
4
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^V2
5^
5
4M
5
4
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5
W2
4
4
4M
5
41/^
4M
i%
4M
4
^H
33^
4
33^
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$320,000 00
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